
 
 
 
 
 
 
 
 
 

SINGLE AUDIT ADDENDUM LETTER JUNE 30, 2015 
 

November 14, 2016 
 
 
To the Honorable Board of Supervisors 
County of Yuba 
Marysville, California 
 
Members of the Board of Supervisors: 
 
We have audited the financial statements of the County of Yuba as of and for the year ended 
June 30, 2015 and have issued our report thereon dated May 18, 2016.  Subsequent to the issuance of 
our report, we received notice from the California State Controller’s Office that there was an omission 
on page 2 of the Independent Auditor’s Opinion letter and an omission on page 22 of the Single Audit 
report where questioned costs were not specifically identified by amount. 
 
We have corrected page 2 of the Independent Auditor’s Report to include as part of the Required 
Supplementary Information the schedule of change in the net pension liability and related ratios and 
schedule of contributions. We also revised page 22 of the single audit to indicate that the entire amount 
of the loan balance is being questioned. We attach herewith the revised pages as required and have filed 
the revised report with the State Controller’s Office. Since this is an immaterial correction and does not 
affect any other disclosures in the report, no other changes were necessary.  
 
If you have any questions, please do not hesitate to contact us. 
 
 
Sincerely, 
 

 
GALLINA LLP 
Roseville, California 

925 Highland Pointe Drive, Suite 450, Roseville, CA 95678-5418 
tel: 916.784.7800    fax: 916.784.7850    www.gallina.com  
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To the Honorable Board of Supervisors   REVISED 
County of Yuba 
 
presented component units, each major fund, and the aggregate remaining fund information of the County as of 
June 30, 2015, and the respective changes in financial position, and where applicable, cash flows thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 

Implementation of New Accounting Pronouncements 

As discussed in Note 1 to the financial statements, the County adopted new accounting guidance, GASB Statement 
No. 68, Accounting and Financial Reporting for Pensions – an amendment of GASB Statement No. 27, and GASB 
Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date – an amendment of 
GASB Statement No. 68, during the fiscal year 2015.  Our opinion is not modified with respect to this matter. 

Other Matters  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, schedule of change in the net pension liability and related ratios and schedule of contributions, schedules of 
funding progress for the retirement plan and retiree healthcare plan and budgetary comparison information, as listed in the 
table of contents, be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
County’s basic financial statements. The combining and individual fund statements and schedules is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. 

The combining and individual fund statements and schedules is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the combining and individual fund statements and schedules is fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 18, 2016 on our 
consideration of the County’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or on compliance.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering County’s internal control over 
financial reporting and compliance. 

 
Roseville, California 
May 18, 2016 
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Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2015 
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Reference Number  2015-005 
Federal Program Title  Community Development Block Grant 
CFDA Number   14.228 
Federal Agency  U.S. Department of Housing and Urban Development 
Pass Through Entity  State of California Department of Housing and Community Development 
Compliance Requirement Reporting 
 
Criteria 

Grantees are responsible for managing the day to day operations of their CDBG Program and ensuring funds are 
used in keeping with program requirements. Monitoring is the primary tool that grantees use to ensure that CDBG 
projects are being carried out in accordance with program requirements. Administrative and financial monitoring 
ensures that the grantee is tracking funds, using proper methods of recordkeeping, and managing finances 
appropriately (Section 105(a)(12)(B)(v), 570.206, 570.503).  

Condition 

During our review we noted that the aging report used to maintain CDBG loans was not complete and required 
multiple prior period adjustments. 14 deferred loans were not previously recorded in the loan tracking system that 
should have been. There were also 10 prior year loans in which the total disbursed amounts were previously 
recorded incorrectly.  

Questioned Costs 

All costs are questioned due to the inability to substantiate loan balances. The reported loan balance was 
$5,241,248. 

Cause 

The County has experienced a lot of turnover in the department administering the loans, which can lead to 
significant delays in the accounting and reporting processes. There is a lack of written procedures in place that 
could aid new staff in efficiently maintaining the loans. Furthermore, there is a lack of reconciliation process of the 
loan aging report to the general ledger, which includes addressing the inflows and outflows caused by collections 
and repayments during the fiscal year.  

Effect of the Condition 

Failing to maintain and review loan reports could lead to inaccurate reporting and misstatement of loan balances.  

Recommendation 

We recommend the adoption of a policy whereby a monitoring process of the reporting system for tracking loans 
is developed, procedures are written, and external staff familiar with processes is involved while overseen by the 
Auditor-Controller Office. Also, we recommend that reconciliation of the general ledger to the loan aging report be 
performed at least once during the year to ensure accuracy. Any discrepancies found should be investigated, and 
the aging report updated based on historical recipient files.  
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